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Amendment

(52) In order to give all relevant
information to investors, it is appropriate to
require investment firms providing
investment advice to clarify the basis of the
advice they provide, notably the range of
products they consider in providing
personal recommendations to clients,
whether they provide investment advice on
an independent basis and whether they
provide the clients with the on-going
assessment of the suitability of the
financial instruments recommended to
them. It is also appropriate to require
investment firms to explain their clients the
reasons of the advice provided to them. In
order to further define the regulatory
framework for the provision of investment
advice, while at the same time leaving
choice to investment firms and clients, it is
appropriate to establish the conditions for
the provisions of this service when firms
inform clients that the service is provided
on an independent basis. In order to
strengthen the protection of investors and
increase clarity to clients as to the service
they receive, it is appropriate to further
restrict the possibility for firms to accept
or receive inducements from third parties,
and particularly from issuers or product
providers, when providing the service of
investment advice on an independent basis
and the service of portfolio
management. In such cases, only limited
non-monetary benefits as training on the
features of the products should be allowed
subject to the condition that they do not
impair the ability of investment firms to
pursue the best interest of their clients, as
further clarified in Directive 2006/73/EC.

(52) In order to give all relevant
information to investors, it is appropriate to
require investment firms providing
investment advice to clarify the basis of the
advice they provide, notably the range of
products they consider in providing
personal recommendations to clients,
whether the investment advice is provided
in conjunction with the acceptance or
receipt of third-party inducements and
whether the investment firms provide the
clients with the periodic assessment of the
suitability of the financial instruments
recommended to them. It is also
appropriate to require investment firms to
explain their clients the reasons of the
advice provided to them. In order to further
define the regulatory framework for the
provision of investment advice, while at
the same time leaving choice to investment
firms and clients, it is appropriate to
establish the conditions for the provisions
of this service when firms inform clients
that the advice is provided in conjunction
with the acceptance or receipt of thirdparty
inducements. When providing
portfolio management, the investment firm
should, prior to the agreement, inform the
client about the expected scale of
inducements, and periodic reports should
disclose all inducements paid or received.

